Over the past several years there have been dramatic changes
In how the campus is funded.

: Total
: 2007-08 2014-15 Change
Change in net assets (5000's) 190 (110) (300)

Primary Drivers: : : :

Economic conditions worsened in 2008 leading to a recession at the 506 334 (172)
national and state level. As a result, the state dramatically reduced the UC : :
appropriation. Funding was not reinstated after improvement to the

economy beyond an inflationary factor. In 2012" re-benching"- a funding

redistribution within the system - was also implemented, further reducing

. ourshare of state support.
In response, UC increased tuition, and Berkeley grew non-resident 331 734 403
enrollment and professional degree programs. UC undergraduate tuition ; ;

.......... Was fTOZen N 20 L.
Salaries, our largest expense driver, increased at an annual average rate of 932 1,160 (228)
approximately 3%. Growth was managed by periodic position containment : :

........... measures while building central service infrastructure.
Contributions to the system retirement unfunded pension liability were 204 438 (234)
implemented ($130M+ per year by 2014-15) while health benefits 5 5 5

increased by an average of approximately 5-7% per year.

Building and seismic upgrades (70%) projects escalated while state capital 30 99 (69)
support was dramatically reduced resulting in increased debt service at the 5 5
campus level. '




Change in net assets ($000’s)

Berkeley has deliberately managed a budget deficit, but the
time has come to address the deficit and make permanent
changes.
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